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Forgotten Books, United States, 2015. Paperback. Condition: New. Language: English . Brand New Book ***** Print on Demand *****. Excerpt from
Corporate Investments in Common Stock This paper examines corporate acquisitions of another company s common stock that were reported to
the Sec during the years 1978 through 1980. Common stock returns of both the acquiring and target firms are analyzed around the date of the
earliest published report that an ownership position of 5 or more of the target firm s common stock has been or will be taken. In addition, common
stock returns are examined around important events subsequent to the initial announcement date as well as around the final outcome of the
investment. The stock returns at the initial announcement, the final outcome and the intervening events are summed to estimate the acquiring and
target firms returns from the investment activity. A great deal of research and public attention has been devoted in recent years to corporate
acquisitions of common stock that are attempts to acquire control of another firm. We find, however, that purchases of common stock through
tender o ers and mergers represent a minority of corporate Investments in common stock. The expected payo s for a majority of corporate
investments appears to be the direct returns from security ownership, dividends and price appreciation, rather than cash flows or other benefits
from exercising control over the activities of another firm. This study, therefore, broadens the view of corporate purchases of common stock, and
examines a range of investment strategies and outcomes. One objective of this study is to determine whether and how the acquiring and target
firms stock prices respond to di erent types of corporate investments in common stock. The sizes of the initial investments range from a block of
shares that transfers voting control to a...
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